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19. The nature of the prior penod errora recorded in the acGumulsted surplus account on the 
(Inarnal sytements anxiurting to R2 613 967 (2006) and R1 822 384 (2007) was not diidosed 
in the financial statements as required per CRAP 3. 

• Furthermore, note 27 to the annual firancial statanents which shoiSd re^ to the 
R2 613 967 and R1 822 384 adjustments for the oorracUon of errors is indtceteo se not 
applicable. 

• Whan the iniltsi appiKation of a stardard of CRAP has an affect on the current period or any 
prior period; would have eoch an effect except that it is impractlc^e to datormina the 
amount of the aClitjetment: or might have an effect on future periods, (ha ttems es listed in 
paragraph 26 of GRAP 3 Accof/nfrlny Poftciss, Changes in AoBounting Esti/nMtss and Errors 
should be diaciotad. 

The disclosure for the change in accounting policy In the finr cW statomsrvts was not 
complete as per QRAP 3. 

20. The outstanding deposits ae per the direct deposit register die agree with those of die 
suspense account and rK> reooncifiaeion was performed. The reaaoi: fcs die difference was Ihot 
the accumulated surplus or dafkat account contained uialtocated deposes of R53 838. As these 
deposits were not allocafed to the correct aocoMs, debtors, revenue snd the accianUsled 
surplus coUd be misstated by KS3 838. 

Long-lemi liabilHfes 

21. The Interest recogrrised per the geifersl ledger dffered from the Interest per the bank 
confirmations received. Interest paid was undarstated by RMO 500. 

22. The following as required by IAS 32 (AC t2S) f^oncfof Insburnenfe Presenfatfon arxt IAS 3S: 
Finenciaf rnsfrumerTfs ffeco^jbrj and Moasuroment wee twt disdoaed as part of note 2 n 
relation to lorg-tarm liabilities the security of any loans u wf#;i m terms and ocndlbons of each 
loan, inchaling lha repayment oanod (iriciLKlhQ dlsUnction for amounts repayabie not leler thm 
one year, later than one year but not later thsn five years and later than five years), iiKaresl rotes 
used or paymeni amount. 

Payablee 

23 Supporting documentation was not provided for {oumate amounfing to R2,1 million. The validity 
and acciracy of the jourrwfe could therefore not be verified. 

24. Siheequenl paymonf testing revealed that psyabes at year-and and expendiiure were 
laiderMated by R96 996. Furthermore, no provision was mode for retention creditors rotating to 
projects- The total amount by which payaWM were understated could not be dotermined. 

25 Inspection reveled that there were di P erenoe e in the dedoeure of the unspent grant liability. In 
note 5 to me An^fidal statements an amount of R306 IBB for feasibility studies was mcorracdy 
diadosed as lha balance for the districl Aids grant In nolas 13.4 and 13.5 arnoums of R327 148 
and R3SO (XXI, reepecllvely wers indicated as having been Iraneferred to note 5 of liabilitee - 
unspent grant llabMty, whereas R was not discloeed under note 5. 

26. tospecbon revealed that there were differancaa In the disclosure of the prior year comparative 
figures as per note 3 credltora, on the ftoancal statements. VAT was indicstad as R3.8 mSon, 
while this artteunt was in tact for edvaives and not for VAT. A oontrol account figure was 
indicated es R6 million, whereas RS,2 million of that wnount shotad have been classified as 
VAT. 

Leases 

27. Leeaes were inoorrectty ctassified as operating iaaees and not as finance taasee as required by 
IAS 17 (AC106) /.eases. The lease llablltMW end assets wore misBtated by an unknown emounl. 
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28 AssMi hold under operating leeaes had been capitalised in the asset register. Consequancy, 
operating leaBaa have not been acsounied for oorrectly. Property, plant and equiprrent could be 
overstaled. 

29. Although the annuel rmandal stataments included an accounting policy note lor ieeaee as per 
note 1.7, the finandal stetemarrls did not include any other dlecloaure requirements as required 
by IAS 17; t.aases, such aa the magnlude of .'eases capitafised within property, plant and 
equipment nor the dataiis of lease obligations irKluding any *stnootNng‘ or straightlinlng effect, 
current and non-current dass'<ftcation or apqsected miniinuin lease payments over the term of the 
leeses. 

Value-added lax (VAT) 

30. The VAT amount payable as disclosed on the financial statements of R70S 233 coiid not be 
substantiaeed to the VAT returrw submitted to SARS. A reconcHiation of the outstanding amounl 
was not provided. A difference of R3B0 703 was noted behr en the input VAT and R267 643 
between the output VAT per the VAT retians and the finam records Coneaquervity, we codd 
not perform adequate alternative audit procediaes to aaiidV c stves that the outstanding VAT 
balance was accuraita 

Assets 

31. It could nof be confirmed whether the asset 'egiiler had been updeteu v. *1 disposal of ervan. 

The gains end/or loeses on the (fisposal of tlm« resets could also not be traced to the 
statement o( firancsel performance, as reqiared in isms of paragraph ?1 of OAMAP 17: 
/Properly, Ptora wnd Assets could thsrsfbre be mis^stad by an unknown amount 

The accumiiated surplus oould themfore also be misstated by an unknown amours, 

32. Oapredation on an addibonai mfrastructure asset constructed during the currsnt year was 
calculated from the first day of the financial yeer. Aoconfing to paragraph 56 of IAS 16 (AC t23) 
Property, Plant and Equipment, depredation nf an asset t sgins when it is available lor use. Le. 
when N Is In ihe location and oondition nscessar/ for it to ts capable of operabng In the manner 
intended by mansgemerl. The InfraBtrxjcturr prc>ecl had not been completed af the end of the 
finandal year. Der'sctatlon and scourmAaiad daprsdabon on fixed assets were overstated by 
R2S6 071. 

33. The asset regeter wu inspected ard ■< was found that depreciation was written off on vacant 
■tends owrxxl by the rr.uniapaitty Vacant stands are land and should not be depradated 
Acourmriaied funds as well em acoixnulalad depredebon were overstated by R1,2 miNion 

34 Accounting pdicy note 1 .5 IrKtestad that land and buiefings were revalued as statsd, but wae 
BHent on how they were to be revalued, The last revaluation was effective 1 July 2002. Therefore 
the municipality should have rswatuod the lend otkI buildings on 1 July 2006 to comply w9h its 
acoountihg pokc^. Ths effect of this was Chat laiid and buildings coJd be understatsd. 

Investments 

35. The incorrect dassification of current and norvcLxrent irwestments reiuHsd in the overstatement 
of norveureni mveatment deposits by R2,3 miffion and tha understatement of bank bslanoee 
and cash by R2,3 milion. 

36. The acoounling pofey for investrrents as slated In note 1.6 to the finarKiel statemenls was not in 
aocordanca with paragraphs 46 and 46 Of IAS 39 (AC 133) ftoandef Uistnjmmnts: Raaognibon and 
Measawnent. as N cM not make orovislon for finandal assets to be dassdied as rsquireci 

37. Note 7 to thsfinariciBl statements did notdisdoae a sunmary of all investnarris of the 
mutoclpaMy ad yeer-and as required by section 125 of the MFMA. 
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CiMWunier deposit* 

38. Corlain debtors did not have evidence at eonsutnsr deposits in their accounts. The 
cofDpistsnsss of the consumer deposis balance amounting to R265 791 could therefore not be 
confirmed. 

Inventory 

39. It could not be determined umether inventory Name were racognised at the lower of cost or r>et 
reelleabte value as required by paragraph 17 of GAMAP 12 twantoiy, as evidence that such an 
evaiuaittor was performad by menagamert could not be obtained. The Artanciai impad thereof 
coiid not bo determined. Furtherniore, purchased water stock at yaer-and was not included in 
irrventory. 

40. No analysis was made to identify old, obaoieta, slDw>4noving or excess inventory. It wbs thue 
poealble that there was obsolete irwereory induded in the final trrvpitory balance dteclosed In the 
ennuel financial statements. Inventory items idenbfied through ir pection as old in the stockyard 
could lead to inventory being overstated by an unknown amo 

Sl.lnvontory purchased amounting to RIO 713 was not record e u m the stock registar. The 
completeness of the stock reglaler could not be confirmed. 

42. Certain mvenfory Hems aocordtrg to Ihe stodi reeister wm more than si^.'C i Itams founo In the 
Block room. This could lead to inventory being ovenMwl by an urtknown amount 

Racelvebles 

43. Aocordng to paragraphs 83 and 64 of IAS 39 (AC133I financmi Imt/vamtta; HacoQrMon and 
Meaauremenf, loans and recervabtee should be impaired If ihere Is objective evkfenoa that an 
impairment loss was Incurred The municipellty did nM make such an assessment arvJ oNy 
recognised a general provlstcn for doubtful debts of R4 milfon based on ths ageing of debtors. 

44 The irtcreaee In the provision for bad debts wss nc< recorded in the statement of fmertclal 
parformanoe. but In the aecunubded surplus acoount Consequenliy, the defict for the yea' was 
understated and axpenefture on Ih* statement of flnanclal performance was alsa understated by 
R4 million. The correcton of a pnor year error in retalion to the provision of bad debts, where the 
provision actusMy Irtcreased the debtors balance as apposed to impamng the debtors batanca, 
amounting to R3,S milkon was not discosad as required by GRAP 3. 

45. The munlclpeliy may not have rights to receivables es property tranEfers were only captured 
onto the system up to four months after the reglairaUon of the transfer has taken place. 
Consequently, the regtstsred owner of Ihe prt^rty may not have bean tiled with rates and 
taxes. 

46. Supporting doeumenlatlon could not be obtained for journals to the value of R1,9 million (credit 
revenue journslB}, R444 2S9 (recervatiies debit jotitials) and R362 5G3 (recetvabies cradit 
jounteis) Accordingly, the accuracy ard velidliy of the /oumtes codd not be vwified 

47. A system error occurred whereby property rates paid on a yearly basis were aJIocated twice to 
the revenue and property rata debtor accounts Tlie wmr was conected in the current finanoal 
year, however, not in Iho previous ftnancisi year. Therefore the comparative figure for property 
rats* was ovarstated by R1 .4 million. 

Cast) and bank 

46. Supporting dooumentsbon codd not be obtained tor Journals amounting to Rt.S million. The 
validity and accuracy of the joumaia could therefoia not be veriftod 

49. An urenMed general oaeaion of an inveatment accounf tar the amourH of R2,3 mMion was not 
disclosed ae required by IAS 32 (AC 125) Ffnarrcief fnsfrwtwnfa: Oisetosum and P/oaartfafton. 


ANNUAL KEPOnr 2006 -2007 -MUNICIPALITY SIYATUm'BA MUNISIPALITEIT 

Revenue 

50. The reconcilieMvw between rsteaMe valuaUon as per the valuaOon rol vd asseasmert rates 
levied throkigh the munictpel system were performed during the 20C6-07 flnarctai yeer. An 
(Explained varance of R21 1 505 existed. 

51. Interest earned on Invaetnients was not reoognisod in the stBCanent of Rnandal performance 
Revenue wee urvlerstated and the deficit for the year overstated by R1 4B 780. 

52. Interest earned on long-term cMilors was not praoaesad through the statement of 5nandal 
performance. Revenue was understated by R96 313. 

Employee>related cost 

53. For numerous employees no signed employment contract cotid be obtained. It coud thangtore 
not be corKluded whether iwnploryee-rA'atad costs were accurate or complete 

54. A difference of R54 256 was identrfied between the analysis employee coats from the trial 

balance ard the finartclal slatement amouri! disclosed. Th.. ''eteed to be a misallocellon 

between amplayee coat and olhar axpenditure. It coukt theretL rKH be cranduded whether 
employee-felaled casts occurred, wore accurate or correctly clasatkied, or correctly disdased in 
the nnandal statsmants. 

55. The annual finarKial statements did not contain evidence of the disdoaira roquirementa of IAS 
19: EmployBB Bansftts paragraph 120-125 osppci5l‘: ' .itti respect to the def ijed benefit plans 
disdosure and preeertalion requiremanls 

56 The anrxiei flnandal statements did no; contain the tfsclosura ee required by IAS 24: Re/alod 
^^any Oisotoeures paragraph 18 which requires dtedasure of key maragemenl personnel 
oompenaatian in total ard for eech of the soedfied catagories. 

Ex|>enditure 

57. Supporting documentation could not be obtained for Journo amounting to R9.5 mffkm. The 
validity and accuracy of the yournals could therafoftt riot ba verified. 

58 The contract with e supplier as support for the valk% of a paymerq of R25 095 could not be 
provided A tax clearance certificate was not obtairred as requrod by supply chain managoment 
regulation 13. A tax das'snea cartificata it a pre-condlUon for any written quotation before it can 
be considerod. 

59. Bad debts writtan off diaing the year anwimtng to R136 565 ware rot dtsefoeed in the tfalemeni 
of financiBi performance, but was Irtduded urder the accumulated surptus. 

Provisions 

60. The movemerH In the provision for leave payouts to the amount of R41 6 929 was not recorded in 
the stelemen! of nnanoai performanoe, but was recorded as a pdor year adjustment against the 
accumulated surplus, consequently, current year expencf.ture was understate by this amount. 

61. The accounting policy for the provision for leeve as started in note 1.13 to the financial 
statementB was not In accordar>ce with paragraphs 119, 124 to 131 of ORAP 1; Presentation cf 
Finandai Statamerrta. As a result there was m dradosure of the measurement basis, nor was 
other relevant addrtionif informafion provided to assist in an understanding of the cdculaitlon of 
the provision for leave. 
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Irragular, fruitless and wasteful expenditure 

62. There ware cases ideniifisd w^ere SAKS levied penalties and interest to the munldpaWy for lale 
payment of VAT. The amocnt of the fruitless expenditure could not be determiied as the 
mLnidpality and SAKS netted off the amounts owing to each other for all taxetion lor tho year 
and a oomprehenslve orooess was not impietnentsd to dele.'mlne the magnitude therai/. The 
should have been disclosed as frutless and wastefLl expenditure. 

63. Non-compilarwe with proeurement regulattons as sutDclenl quotes were not obtained for a 
payment amountir^ to R27 384, resulting in poesirle sreguiar exparvliture 

64. An amount of R13 070 perwtty interest was paid on the long-term liability. The reeUtant frulUesa 
expanditLxe was not disdoeed. 

Hlnules of council meetings not provided 

es. The lack of provision of mirrutes for aud.t purposes was in & 'ontravenbon of aection 74(1) of 
the MFMA and seebon 15 of the Public Audit Act, 2004 (An . 25 of 2004). Given that tha 
minutes mentioned above coiid rwt be submitted for audit purpu ias, a ltni4ation of scope was 
ptaoed on my audit preoedures. 


DISCLAiMER Of OPINION 

65 Bacausa of the significance of the matters deserdied in the Basis for dtsclatmar of opinion 
paragraphs. I have been unsbia to obtairt sufTident aKxopristo audit evidence to provide a basis 
for an aixAt opinion on the Bnanetel stiAements of Shfi#iW.i» Munldpelity. Aoconfingly, I do not 
express an opnlon on the ftnandal stataments. 


EMPHASIS OF MATTER 
I draw attention to the fotowmg matter; 

Going concern 

67. The muracipsity'B financial statements have been prepared on the going ooncem basis, which 
assumes that tl will be able to meet its future obligalians and commHments in the ordinary 
course s# business. Accordingly, these financial statements did not inefude any adjustments 
relating to the vahjabon of assets and the olaesHioation of liabdiCiBS, vrhich might be nacassary if 
the councii Is unable to continue as a going concern. The fallowing indicated the exislence of a 
malertal uncertainty that may cast signiheant doubt on the municipality's abdty to continue as a 
going concom. 

• The current rabo at year-and was 0.92:1 wtiwh wes below the norm of 2; 1. 

• Tha MFMA sbpulatas that creditors should be paid within 30 days of receipt of invoice. The 
creditors days calculated indicated that creditors were on average paid approximately 93 
days after date of invoice. 

• The municipality had a high debtors days outatandrig figure of 1 35,25 days. 

• The Oirrant provision for bad debts of 36,70% of Ihe gross oonsumar balances was below 
the deemed reasonabie 41% to be provided for bad debts 
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Other mattere 

I draw atleniion to Iho foUowmg matlera that am anchary to niy reaponaibjltties in the audit of the 

flnandal slatemorts; 

Internal control 

66. Section 62(1](c)(i} of the MFMA states that the accounting officer muet ensure that the 
muriidpelity has and maintains offectwe, efficient and transpareri systerra of finandal and nek 
manafienrtenl and internal control. The table be'cw depi^ the root caLses of Ihe maCen 
indicaAed, as they relate to the live components of intofFial controL In some instances 
defidendes exist in mere than one internal control oomponen!. 






B Affatlictl alilt 

DIaclosure notes 



X 


X 

rurtds and reserves 



X 


X 

LonB-term liabiNtiee 



X 


X 

Payables 



X 


X 

Leases 



X 


X 

VAT 



X 


X 

AseetB 



X 


X 

1 lnv«tttmerits 





X 


X 

Cortsumer deposits 



X 


X 

Inventory 



X 


X 

RK«hf9bf9B 



X 


X 

Cash and bank 



X 


X 

Revenue 



X 



Employee-related cost 



X 



Expfioditum 



X 


X 

Provisions 






Irregular ard fruitless 



^ 

X J 
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SlgnUica'ii uncertainty 



X 



Norvcomplance wHh 
apptcabie laws 
regulationa 

X 


X ^ 


^ Cpntrol^^^ V Cenl/ol^^ jnformaron ^nd in-^ 

riAff!* ‘ j coTTi-nimTe&tiofi ^ 


MmiuIm of council 
meetings no4 pfovded 








Going concern 


69 CIS environment 

Managwiwt did not intplwnwit mMSuraa to oneure prapsr cwirotl In the CIS aiwironment: 

• A sKurity poiiqr has not y»( baan fnaliaed and apprs^ej 

• A busineea continuity plan a diaaster necavafy plan, iridudinQ a fraud prevantion plan, was 
not in place. 

70. Tha follonwinp oonmitteaa ware not fully aHacttve during the yian 

• Audit commltee 

> Management eammittaa 

• R!sl( comr^tiee 

• HR oof"jnltiea mdudmg the labour forum. 

71. Tha «ia «if the niunidpalHy and capacity during lha yaar under ravleM gerwally rraultad in 
a lack of sagregaSon of dutiae This, couplad with various control defidandea as well as tha 
eideni of dif^rsno^ and unoertaritia* identified during the audit, indicated thal malaria 
magulontiee mght eriiit at tha muricipBlity that would not naosssarly be prevented or 
identified by the syatam of internal control and that would not have been banti^ durro 
theaudtt 


72. The mmidpality did rwt calculate lha distritxilion lose on eiectridty for tha flrwicial yaar undar 
teviaMT It coiAl therefore be concluded that dlBlrOution iossas were not monitored. Due to no 
follow-up and monliorir^, a portion of the dairtbution loss may represent fruitless and wastaf-jl 
experbSure as certain losses may have bean prevented had prapar follow-up and moriModng 


Control envlronmant 




Non-compliance with laws attd regulationa 


Municipal Finance Marugsment Act, 2003 (Act No. 5S of 2003) 


73. Contrary to sacion 125<2)(e) of lha MFMA. pstliculars of nan-compCar>ca with the manb'onad act 
have not beer dsdosed in the notes to the annual financial statements. 
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7A. Soctton 73: Fatfura on budgwf • mtatwi and SCMpoHdM raqulres that tf a municiaaitly does not 
have a budgsl-relatsd policy ar>d e supply chain management policy, the norv^orTvliarx» with 
sutff should be oofTmirvcatad to the pravmciai treasury. H appeared tfiet. although Siyalhamba 
Municipaiity did not have a budget poficy In placo, this has not been oommunlcated to the 
provincial treesury. 

75. According to the Dtvisian of Revonue Act, sacbon 22, and section 71 of the MPMA the 
accounting otfloer has to submit monthly reports within 10 wortong days after month-end to die 
mayor and the provirtcial treasury reflecting the budget for the month arxl for Ihe finarKial yaar 
up to that month 

76 The mayor did tkI table the budget at a ooundt naetlng at least 90 days before the start of the 
budget year as required by section 16 of the MPMA The mayor did not table at least 10 months 
before the slait of the budget year the preparation, tabling and approve of the annual budget 
and also not d^e annual review of the integrated devaiopment pti* < or the budgd-reialsd pokies 

77. The ntonicipality did not compile a draft servoe delivery pier. ^ > budget Implementaboo plan 

for die budget year. 

76. Creditors were not paid within 30 days as required by section 6S(2}(e} ot the MFMA 

79 Paragraph 79(1Ke) ot the MHMA stales. *The AcoounUng Officer of a rmjnidpafty muel, for 
the proper appItcaUon of this Act, In Ihe tnunidpakf’s aithninistrabofi. develop an spp.'cprlsle 
system of delegation that will both mawmisa adnsnistreifw and operatlonai efficiency and 
provide adequate chocks and balances n the municip^ty's lin&'cM adminisiralian.'' 

Siyathemba Municipality did not have a poScy on the delef Mlon of powers to ensure that 
authority and responstHlitea as well as fepordng refatimd^ and authorisation N'erarchMs 
were estaMshad. 

80 The unspent grant and subsidy liabilities at yeor-and amounting to RS6b 140 dto rtol agree wih 
the balances in the correspt ■■rrg investment ^coounte amounting to R7 006. A shortfall of 
R578 1 34 was noted Mo recoriciliEtjon wj'c" h*? oblainad or a reason why the irTvastment 
balanots were lass than the una^t^nt grant and fiiixtidv ilabCties. 

Division of Revenue AiA- ?006 (Act Me 2 of 2006) 

61. No avidanoa csuld be outs^ned that the m 11*110 paiity had a Ihree-yaar capital budget in place as 
a receiving officer for a schedule 46 adacadD*' 

Income Tax Act, 1M2 (No. 58 of 1M2, as a mended) 

82. PAYE and SITE for January 20D7 were only paid on 9 February 2007 and should have been 
paid before 7 February 2007, This constituted norv^omplanoa with the Income Tax Act, (Act No 
56 of 1962} 

83. PAYE and SITE ware Inoorrectty deducted fram the salaries of mmarous empicyaes wnosa 
salenes were below the tax threshold. This consiHulad non-com piiencs weh the Income Tax Act 

Unemployment Insurenca Contrfbuttons Act, 2002 (Act No. 4 of 2002} 

84. For various employees, UF was paid as per the prior year’s limit of R 109.86 end should have 
been peld at R1ie 32. This constituted nor-ccnnpliance with the Unempfoymart Insurmoa 
Contribubons Act 

Value-Added Tax Act, 1991 (Act No. 89 of 1991) 

65. H was found that VAT 201 ratums and payments tor the VAT psrnds ended July 2006, 
Nevambar 2006 arx> January 2007 were not submiiad to SARS on time. As per Ihe Value- 
Added Tax Act returns and payments shouid be submitted to SARS by the 25" of the month 
foQowing the end of the VAT period 
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BB M was found that the munfapallty's VAT registrsiion numbsr dtd no* always apoaar on invoioas 
for which input VAT was claimed As par tha VAT Ad. the municipality's VAT ragiitralion numbar 
should appear on all kTvoioes atnva R3 000 on which Input VAT was clwmad 

87. Input VAT was claimed on aniartainmant expanses. This was In cantravantion of sadton 
17(2Ma) ofiheVAT Act. 

88. No VAT W8B declared on rental income reoelvad by the municipalty during the year. 

Municipal Syetema Act, 2000 (Act No42 of 2000) 

89 The municipality did not oamplla annual performance agreenants as required by section 
57(1 )(b) of the Munpclpal Systems Act for the municipal managar and all senior managers 

Municipal Property Rates Act, 2004 (Act No. 6 of 2fHM) 

90. According to aedion 77 of the Municipal Property Rates Act a r unieipality rmist ragclerly, but a* 
least once a year, update its vaiuaban roll. The valuation r 'w iwt updated In the 2Q0B4I7 
financial year. 

Municipal Supply Chain Managamanl Rsgulations, 200S (Notice SbS dfSOOS) 

91, During the audit of the supply chain management policy the fallowir>g non-oompilance was 
identified; 

• No documenialion v« available for the declMMi of ccnMeiins interest in tartoers as 
required by Supply Chain Managerrent Po4cy Regulatton 21 fc} 


OTHER REPORTING RESPONSmUTieS 

Raporttng on performance mformotion 

02. 1 was engaged to audit thr -lortormanoe Information. 

Reaponalblllty of the aeoountiri^ 

03. In terme of seelfor 21(3) (e) of t; le MFIAA, the armuai report of toe murvcipaJity must include the 
armuai perfdrmaiiuu report of the municipality prepared by (he munidpaity in terma of sactton 46 
of the Local Government : MunidpaJ Systems Act, 2000 (Act No. 32 of 2000) (MSA). 

ReepensHIty of IfM Audlter- O enaral 

94 I conducted my engagemer^ m accordance wHh section 13 of the Public Audit Act 2004 (Act No 
25 of 2D04) read with General defies 648 of 2007. issued in Govammenf Ga»ffe /Vo. 29919 of 
2S May 2007. , 

95. In terms of (he foregoing my •ngagement inc uded performing procedures of an audit nature to 
obtain sufficient appropriate audit evidanae about tha performance Informalion and related 
systems, proceseee and prooedures. The procedures selected depend on the oudior's 
(udgement. 

96. 1 beileve that the evidortoe I have obtained ia suftlcient and appropriate to provida a basis for the 
audit findings reported below. 

AudK nitdings 

07. The annual report of Siyathembe Mjnicpsllty dU not include the annual performwoe report of 
tha munidpaMy prepared by the muniovalHy in temis of section 46 of Ihe MSA. as required by 
section 121(3) (c) of the MFUA 

98. Furthermore, the municipai^ did not have a performanca measurement syslem in plaoe 
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99. The IDP prooees vws origralty implefnentad dunng the 20DS^fl firwncial year. No lurttw 
devotopinent ct the IDP procets occurred during the 200&07 nnanciai year and therefore I coiM 
not perform any prooeduraa on the imptcfnentation and development of the IDP process 


APPRECIATIOM 

[ The assistance rendered by Iho staff of the Sryelhemba Muruclpaity during the audit la aincvaly 
appreciated. 




30 April 2006 







AllCPITOR-arNC 
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